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CONFIDENTIAL BONN 13174 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: GDS 
TAGS: EFIN, GW 

SUBJECT: INTERNATIONAL MONETARY REFORM 

1. FINANCE MINISTRY OFFICIALS TELL US THAT AT THE 

LAST EC MONETARY COMMITTEE MEETING FRENCH REPRESENTATIVES 
TOOK STRICT POSITION AGAINST ANY UNTYING OF 
INTERNATIONAL MONETARY REFORM PACKAGE AND INSISTED 
THAT AGREEMENTS ON GOLD, IMF QUOTAS AND THE FUTURE 
FOREIGN EXCHANGE RATE REGIME WOULD HAVE TO BE REACHED 
TOGETHER. FRENCH NOW CIRCULATING PAPER TO 
MONETARY COMMITTEE WITH STEP-BY-STEP PLAN FOR RETURN 
TO FIXED RATES. 

2. OUR CONTACTS ARE UNCERTAIN WHETHER FRENCH TOUGH 
POSITION IS ONLY TACTICAL IN PREPARATION FOR VENICE 
MEETING OF EC FINANCE MINISTERS OR WHETHER FRENCH 
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PACKAGE INTO DISCARD'S MONETARY SUMMIT. 

3. GERMAN OFFICIALS CONTINUE TO FEEL IT WOULD BE 
PSYCHOLOGICALLY MOST DESIRABLE THAT IMF MEETING 
REACHED SOME AGREEMENTS ON MONETARY REFORM AND IN 
PARTICULAR REACH AGREEMENT ON USE OF SOME OF IMF GOLD 
TO AID LDCS. 
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